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Project-Prohibitive Oil Prices Still A
 Ways Away

 Ultimately, fundamentals remain fundamentals. A
 product's price is governed according to supply and
 demand: Low supply and increasing demand lead to
 increasing prices; high supply and shrinking demand
 equal lower prices. 

Continue Reading >>>

North American Spending Indices

 Industrial Info has tracked projects with a combined
 total investment value of $207.18 billion kick off in the
 U.S., Canada and Mexico from January through
 September of this year, representing an increase of
 29.7% in terms of project value from the same period
 last year. 

Continue Reading >>>

Upcoming Tradeshows & Events

 Click below to learn more about upcoming
 tradeshows where Industrial Info will be exhibiting
 and events that we will be hosting. 

View Upcoming Events >>>

New Products & Resources

 Industrial Info has a broad and deep set of resources
 to support your business-development activities. From
 maps and databases to executive briefings and
 customized analytic tools, our resources can help you
 build a bigger book of business. Start by calling our
 Member Center today at 1-800-762-3361, or 713-783-
5147, or visiting our Online Store.
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WHO IS INDUSTRIAL INFO?

 Project-Prohibitive Oil Prices Still A Ways Away

 Ultimately, fundamentals remain fundamentals. A product's price is governed according to
 supply and demand: Low supply and increasing demand lead to increasing prices; high supply
 and shrinking demand equal lower prices. And in spite of the reams of text and analysis and
 the number of talking heads expounding on the subject, the same fundamentals appear to be
 applying to crude oil. 

 A glut of oil on the global market at a time of decreasing demand has sent crude prices
 tumbling over the past few months. In October, West Texas Intermediate crude dipped below
 $80 per barrel for the first time since June 2012, while Brent crude futures dipped into the low
 $80s, trading at near four-year lows set in November 2010.

 The question now looms: "How low is too low?" When will the price of oil dip enough to slow
 production and halt further exploration and drilling efforts? There are as many answers to this
 question as there are analysts: There's pithy sayings, such as "Eighty is the new $100."
 There's doom and gloom: "$70 oil will cause U.S. production growth to drop to zero." There's
 precise, if unexplained, mathematics: "Bakken production will decline 28% at $70." (All of
 these opinions are paraphrased from analyst quotes in a recent Bloomberg article.)

 What seems to have caught many people off guard is the rapid drop in prices since the
 summer, although in retrospect, this price decline seems almost inevitable.

 With the exception of a small blip early in the year due to the cold North Dakota winter, the
 past several months have been an almost continuous story of increasing oil production from
 the major U.S. production areas, the Bakken, the Eagle Ford and the Permian Basin, which
 has affected the level of U.S. imports. Imports (at least of certain types of crudes) have
 dropped drastically over the past few years. 
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 As a single, simple example, the U.S. Energy Information Administration reports that imports
 of light, sweet crude from Nigeria have declined significantly in recent years. In 2010, the U.S.
 imported 358.9 million barrels of Nigerian crude. By 2012, this was down to less than 150
 million barrels; in 2013, Nigerian crude imports were 87.4 million barrels, and the U.S.
 imported less than 15.5 million barrels from Nigeria for the first six months of 2014. This
 excess of Nigerian crude has been soaked up by Europe and other areas with a reliance on
 Libyan light, sweet crude, which faced major production and export disruptions earlier this
 year. Libya's crude oil production was predicted to reach 1 million barrels per day (BBL/d) by
 the end of October, up from only 200,000 BBL/d at the beginning of summer--no small reason
 for recent crude build-up and price drops.

 U.S. refineries operated at throughput rates of well above 90% in July, August and most of
 September to supply the growing export market for refined products, as well as what seems to
 have been a rather tepid summer driving season. As summer leaves us and refineries have
 reduced their operating rates, U.S. crude oil stockpiles for the past few weeks have made
 fairly rapid growth. Between Sept. 19 and Oct. 17, U.S. oil stockpiles increased by more than
 20 million barrels, indicating that a slowdown in current import levels is coming, leaving even
 more crude on global market.

 What does the future hold? At the crux of the matter is the continued expansion of U.S. shale
 oil production and OPEC supply numbers. While the U.S. isn't exporting much crude oil at the
 moment (with the exception of condensate), we are exporting record amounts of refined
 products, which has an impact on global petroleum prices and is at least partially responsible
 for the serious weakening of Europe's Refining Industry.

 Driven by the market, there's really no talk of U.S. producers curtailing domestic crude oil
 production, and there seems to be a general assumption that this is OPEC's responsibility, as
 it was before the North American shale boom. Therefore, when Saudi Arabia, OPEC's largest
 producer, announced that it was content with $80 oil and wouldn't immediately curtail
 production to boost prices, there was a bit of a shock throughout the oil and gas sector. OPEC
 members will be meeting November 27 and will establish future production ceilings, and while
 there's talk amongst people in the U.S. market that OPEC will "have to" curb production, major
 OPEC players such as Saudi Arabia and Iran are currently saying that this isn't going to
 happen.
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 So what's in store? "It really remains to be seen," says Industrial Info Executive Vice President
 Michael Bergen. "We're experiencing a rebalancing of the market, and there's some really
 interesting things happening that may not be understood until later." For example, Bergen
 explains, while we keep hearing about economic slowdown in Asia, China's imports of crude
 have been rising fairly substantially in the past few months. Is this is a long-term buying
 strategy or a fast grab for cheap oil?

 Closer to home, Bergen says the near-term effects will be limited. "We're not anticipating a
 significant slowdown in U.S. production growth if oil stays around $80," says Bergen. "In the
 $60-$70 range, of course we will see some projects pushed out or canceled. Drilling would be
 initially affected, followed by construction of infrastructure facilities such as terminals/tanks,
 pipelines and load-out facilities, and then finally production curtailment, Bergen says. 

 "Oil would have to drop significantly more for there to be a large effect on projects," says Chris
 Paschall, Industrial Info's Vice President of Oil & Gas Industry Research. "It's important to
 keep in mind that the highest amount of industrial spending in the U.S. is centered around
 natural gas--not oil. We're developing lots of fractionation capacity for NGL [natural gas
 liquids] production, as well as all of the massive LNG projects. In addition, the Chemicals
 Industry is in the middle of a massive build-out of plants that will use natural gas feedstock for
 products like ethylene and methanol. An increase in domestic natural gas prices would lead to
 a much bigger slowdown in infrastructure development than low oil prices. Fortunately, these
 seem like they will be holding steady for awhile."

 Compared to other parts of the world, says Bergen, the U.S. is in an advantageous situation.
 "Cheaper barrels mean lower budgets, which means that shale development outside of the
 U.S. will be stalled, as no countries have the technological or costs advantages that the U.S.
 does. Oil in the eighties is still very much a profitable undertaking for U.S. producers, and
 there's really no need to be overly worried about a slowdown in U.S. production growth for the
 time being." 

Please enter any questions or suggestions below.

 Questions/Suggestions:
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 North American Spending Indices

North American Construction Starts

 Industrial Info has tracked projects with a combined total investment value of $207.18 billion
 kick off in the U.S., Canada and Mexico from January through September of this year,
 representing an increase of 29.7% in terms of project value from the same period last year.
 Some of the primary industrial drivers are the Chemical Processing, Metals & Minerals and
 Industrial Manufacturing industries, largely due to ethylene/methanol build-out, Canadian oil
 sands development and commuter rail projects.

 While these industries boast many of the high-dollar, big-ticket projects, other industries have
 substantially increased their project spending this year. For example, the Pulp, Paper & Wood
 Industry has more than doubled its year-to-date spending from 2013, and the Food &
 Beverage Industry has added more than $3.5 billion in project starts since last year, mostly in
 the U.S. Projects in these industries cover a range of subsectors, with the diary products and
 beverage sectors making fairly strong showing in the Food & Beverage Industry this year.

Project Spending Index

 Industrial Info's Project Spending Index, which shows existing and planned project spending
 for the year, also shows gains from 2013. The U.S., Canada and Mexico all show gains from
 2013. Unsurprisingly, in the U.S. some of the largest gains have been seen along the Gulf
 Coast (in the Southwest region), home to large LNG and chemicals projects.

 In addition, the U.S. Great Lakes region has seen the value of project starts for the year
 increase more than 40% from 2013, due largely to the construction of a few natural gas-fired,
 combined-cycle power plants that will be filling in the area's large amount of retiring coal-fired
 generating capacity. 
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 Upcoming Tradeshows & Events

Market Outlook Events

 We will be presenting our popular Market Outlook and Networking Events in Baton Rouge and
 Houston in the upcoming months. Visit our site for more details or to RSVP! 

 Industrial Info will be hosting an online webinar discussing the global Chemical Processing
 Industry on Wednesday, Nov. 12.

 Don't miss this opportunity to obtain insight into global market trends for the coming year and
 access valuable information from Industrial Info's industry experts.

 Join us as we answer these and many other questions:

How will the build-out of new ethylene capacity in the U.S. affect the global market?
Asia is growing faster than any other world region. Who is in position to capitalize on it?
How is the global Ag Chem industry shaping up? Will U.S. exports continue to grow?
How does the fall in Crude Oil Price impact the expanding Chemical Industry?

Click here for more details or to RSVP!

Tradeshows 
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Booth #BM2-06
 December 2-5, 2014
 Marina Bay Sands,
 Singapore

Booth #1727
 December 9 - 11, 2014
 Orlando Convention Center
 Orlando, FL

Please enter any questions or suggestions below.
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 New Products & Resources

 Industrial Info has a broad and deep set of resources
 to support your business-development activities.
 From maps and databases to executive briefings and
 customized analytic tools, our resources can help you
 build a bigger book of business. Start by calling our
 Member Center today at 1-800-762-3361, or 1-713-
783-5147, or visiting our Online Store.

2015 Global Outlook 

 Industrial Info Resources (Sugar Land, Texas) has released its Global Industrial Outlook for
 2015. The Outlook provides easily navigated spending projections for 12 industrial market
 sectors across the world.

 North American and international sections are included in the Outlook, with special breakouts
 for the BRIC, MENA, Middle East and Asia-Pacific regions.

 Quarterly updated project spending statistics are broken down by industry, market region and
 budget type (capital or maintenance). Assessments from Industrial Info's industry experts help
 explain how the data and information reflect broader industrial trends and market drivers.
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