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Low Prices, Increasing Global Supply
 Plague LNG Producers

 In February last year, we asked the question, "Are
 U.S. companies being realistic about global LNG
 prices?" That month, liquefied natural gas (LNG)
 prices for March 2014 delivery to Asia reached an all-
time high of $20.20 per million British thermal units
 (MMBtu), which had many future LNG producers and
 exporters in Australia, the U.S. and elsewhere chomping at the bit to complete under-
construction LNG projects and commence shipping to these high-dollar markets.

Continue Reading >>>

First-Quarter Construction Starts
 Point to Solid Year for U.S. Food &
 Beverage Projects

 Researched by Industrial Info Resources (Sugar
 Land, Texas)--Industrial Info estimates that in 2014,
 the Food and Beverage Industry started construction
 on more than 1,000 capital and maintenance projects
 at manufacturing and distribution sites in the U.S. The
 combined value of those projects was about $14.2 billion, pointing to a solid year.

Continue Reading >>>

Power Supply Catching Up to
 Demand as New Generation Comes
 to North Dakota

 Written by John Egan for Industrial Info Resources--
Any slowdown in oil and gas project activity in the
 Bakken Shale may give Basin Electric Power
 Cooperative (Bismarck, North Dakota) time to catch
 its breath. Over the last five years, soaring oil and gas
 drilling and production in that state has created significant new electric load, and the electric
 co-op serving North Dakota has been running as fast as it can to meet the new load.

Continue Reading >>>

Upcoming Tradeshows & Events

 Click below to learn more about upcoming
 tradeshows where Industrial Info will be exhibiting
 and events that we will be hosting. 

View Upcoming Events >>>

New Products & Resources

The 2015 North American Power Industry Outlook

 More than 6,500 major industrial capital and maintenance
 projects totaling more than $380 billion are planned to start
 construction in 2015. Planned 2015 project starts range
 from massive Power, LNG and Alternative Fuels capital
 projects to planned maintenance turnarounds at smaller
 plants.

View New Products >>>
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 Low Prices, Increasing Global Supply Plague LNG Producers

In February last year, we asked the question, "Are U.S. companies being realistic about
 global LNG prices?" That month, liquefied natural gas (LNG) prices for March 2014 delivery
 to Asia reached an all-time high of $20.20 per million British thermal units (MMBtu), which had
 many future LNG producers and exporters in Australia, the U.S. and elsewhere chomping at
 the bit to complete under-construction LNG projects and commence shipping to these high-
dollar markets. A year later, and February prices for March 2015 delivery to the Asian LNG
 markets bottomed out at $6.80 per MMBtu. And although these prices have risen slightly, at
 the time of writing, Asian LNG prices are now lower than those of Europe, which has not
 happened since Japan's Fukushima Dai'ichi nuclear disaster in March 2011.

 Last year LNG price skeptics were primarily focused on the impending oversupply of LNG on
 the world market. The primary concern was that new LNG coming onto the market over the
 next few years from the U.S., Canada, Australia, Papua New Guinea, Russia and other areas
 would dramatically increase the supply of LNG on the global market, driving prices down.
 While this remains a concern, we've actually already seen LNG demand and prices drop
 significantly with very little of this new capacity coming online.

Overproduction already seems to be a problem. Recent Asian demand has been much lower
 than anticipated, and the restart of some of Japan's nuclear reactors seems inevitable, which
 would further erode LNG demand. The U.S. Energy Information Administration reports on
 Japan: "As of January 2015, restart applications for 20 reactors and an application for the new
 Ohma plant, representing nearly half of Japan's remaining operable capacity, had been filed
 with the [Nuclear Regulatory Authority]," and sources have told Reuters that two nuclear units
 have received permission to restart in the country, with the first unit planned to begin
 generating power in June, further lowering LNG demand at a time when experts are currently
 estimating that more than 10% of the world's LNG tankers are floating in the ocean, unused,
 because of low demand.

However, in the midst of low demand and an abundant supply of LNG, another specter is
 looming: crude oil-linked LNG pricing coupled with tumbling crude prices. In the U.S., most
 contracted LNG prices are linked to Henry Hub pricing, while most contracts from non-U.S.
 LNG producers are linked to crude oil prices.

 As U.S. LNG exports have come ever-closer to becoming a reality, future U.S. LNG producers
 have touted the significant advantages of LNG prices linked to Henry Hub gas prices rather
 than to crude oil prices. For example, the Freeport LNG project has signed tolling agreements
 with Japanese and South Korean companies delivering LNG at $7 per MMBtu above Henry
 Hub prices. Cheniere has made contracts with a fixed capacity charge of around $3/MMBtu,
 plus 15% over Henry Hub prices for the volume shipped. Most contracts from producers along
 the U.S. Gulf Coast are variations on these themes.

 In contrast, most LNG contracts made from producers in locations such as Australia and
 Qatar are linked to Brent crude oil prices. In general these contracts price LNG by averaging
 the price of Brent crude over the past few months, then adding 14.5% to 15%, although there
 have been a few "hybrid" contracts which link a certain percentage to Brent and the remainder
 to a natural gas hub price.

 As U.S. LNG contracts began becoming available, the new pricing model had some Asian
 buyers wanting to renegotiate "old-style" oil-linked contracts to be closer to U.S. hub-based
 models and pricing. Such "buyer's remorse" was understandable when Brent was trading for
 more than $100 per barrel and Henry Hub natural gas prices hovered around $3-$4 per
 MMBtu.

 However, with the drastic drop in oil prices, oil-linked LNG prices are suddenly looking better
 to buyers, making them much more competitive with U.S. Henry Hub-based pricing and
 approaching parity--at least in the short term. Even buying LNG at oil-linked spot prices, rather
 than through long-term contracts, isn't an outrageous idea in today's market. The questions
 remain, of course, where will oil prices stabilize, and how long will they remain there before
 rising again?

 The decline in oil prices and oil-linked LNG prices is, to the say the least, a source of extreme
 concern for LNG producers, particularly those companies using oil-linked contracts. Chevron,
 for example, has been quite vocal about its need for higher LNG prices linked to oil for its
 Gorgon and Wheatstone projects in Australia and its Kitimat project in British Columbia.

 As Asian buyers brought the subject of hub-based pricing to the table in an attempt to gain
 leverage for lower-priced contracts, Chevron was adamant that it would not cave in to these
 pricing methods, stating that these projects could simply not be built without oil-linked prices.
 In fact, the company used an increase in oil prices in late 2012 to justify the economics (and
 another cost increase) of its massively overbudget Gorgon project, which is scheduled to
 come online this summer.

 In North America, Industrial Info so far has seen little LNG pullout for funded and approved
 projects along the U.S. Gulf Coast, but there have been notable slowdowns for projects on
 Canada's west coast and elsewhere. Chevron announced a 20% reduction in global LNG
 spending in January, which included significant delays in the development of its Kitimat LNG
 project in Canada. In December, Malaysia's Petronas announced that it would delay making a
 final investment decision on its Pacific NorthWest LNG project in Canada until it could cut
 costs on the C$36 billion project. These projects have much higher up-front costs than similar
 Gulf Coast projects, as they require the development of significant pipeline and storage
 infrastructure. U.S. projects, often built at existing or half-constructed import terminals that
 were developed before the shale gas boom, do not face these costs. Also in December,
 Australia's Woodside Petroleum announced that it would postpone the final investment
 decision on its Browse floating LNG project off the coast of Australia from mid-2015 to mid-
2016. More delays and slowdowns seem inevitable.

 There is little telling what the future holds for LNG development. Although crude prices will
 probably rise once production, particularly in the U.S. shale fields, slows and global crude oil
 supply is reduced, it won't be the final solution to the woes of LNG producers, who will still
 need to understand how to best maximize their projects' returns on investment in the face of
 declining global demand coupled with significantly more LNG production making its way into
 the global market over the next few years.
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 First-Quarter Construction Starts Point to Solid Year for U.S.
 Food & Beverage Projects

 Researched by Industrial Info Resources (Sugar Land, Texas)--Industrial Info estimates that in
 2014, the Food and Beverage Industry started construction on more than 1,000 capital and
 maintenance projects at manufacturing and distribution sites in the U.S. The combined value
 of those projects was about $14.2 billion, pointing to a solid year.

 To date, the volume of projects moving into the construction phase is on pace to surpass last
 year's level. However, the total investment value may come up short.

 Industrial Info has identified more than 186 projects, worth $2.3 billion, that have construction
 start dates from January through March. In contrast, figures for first-quarter 2014 included 187
 projects worth $3.5 billion.

 Spending plans for this quarter include projects with investment values ranging from $1 million
 to $127 million.

 From a geographical standpoint, the Southeast market region, which comprises Georgia,
 Florida, Mississippi, Alabama and Tennessee, leads all regions, with $404 million in
 construction starts.

 This quarter includes construction starts for 40 grassroot plants worth $1.2 billion.

 Plant expansions and upgrades total $1.1 billion, including:

$110 million poultry plant expansion in Georgia
$40 million candy plant expansion in Louisiana
$20 million cold storage distribution center expansion in Washington
$15 million hog-processing plant upgrades in North Carolina
$12 million sausage plant expansion in Texas

 Industrial Info's database of active capital and maintenance expenditures in the Food &
 Beverage Industry across North America, and the Sugar Processing Industry and Water
 Desalination Segment worldwide, shows current expenditures of $56 billion and more than
 3,700 active projects. The North American portion comes out to more than 2,400 active
 projects that total more than $33 billion.
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 Power Supply Catching Up to Demand as New Generation Comes
 to North Dakota

 Written by John Egan for Industrial Info Resources--Any slowdown in oil and gas project
 activity in the Bakken Shale may give Basin Electric Power Cooperative (Bismarck, North
 Dakota) time to catch its breath. Over the last five years, soaring oil and gas drilling and
 production in that state has created significant new electric load, and the electric co-op
 serving North Dakota has been running as fast as it can to meet the new load. As it has in
 other shale formations, development of the Bakken in North Dakota has triggered a wide
 range of economic activity to supply and support oil and gas companies.

 Crude oil production in North Dakota reached a record of about 1.2 million barrels per day
 (BBL/d) at yearend 2014, up roughly 1 million BBL/d from yearend 2009 production of about
 200,000 BBL/d, according to data compiled by the North Dakota Industrial Commission
 (NDIC) (Bismarck, North Dakota). The state's gas production has similarly surged to about 1.4
 billion cubic feet per day (Bcf/d) at yearend 2014, from about 250 million cubic feet per day
 (MMcf/d) at yearend 2009, the agency said.

 At yearend 2014, the Peace Garden State had about 12,000 producing oil & gas wells and a
 total of 181 drilling rigs operating. That was down from the state's record high of 218 in mid-
2012, but still up sharply from yearend 2009, when the rig count hovered around 81 and the
 number of producing wells was about 4,600.

 The dramatic expansion of oil and gas production in North Dakota has had a ripple effect on
 Basin Electric, North Dakota's largest electricity provider and one of the nation's largest
 generation & transmission (G&T) electric cooperatives. In 2009, Basin Electric and its member
 systems planned for 400 megawatts (MW) of incremental electric load to come from western
 North Dakota, where most of the drilling is taking place. But in a mid-2014 update, Basin
 Electric is now planning for electric load to grow an additional 1,200 MW by 2025.

 In January, two new 45-MW gas-fired units at Basin Electric's Lonesome Creek Station began
 generating electricity. Those generators, units 2 and 3, joined Unit 1, another 45-MW gas-fired
 generator at Lonesome Creek, which began operating in late 2013.

 "It is our duty to supply our member cooperatives with the power they need to serve the
 Williston Basin," said Paul Sukut, Basin Electric's general manager and chief executive, in a
 statement. "In the face of rising demand, the commercial operation of Lonesome Creek units
 2 and 3 is an important step toward meeting our members' power needs."

 In late 2013 and early 2014, Basin Electric also brought the three-unit, 145-MW Pioneer
 Generation Station online to meet growing electric needs of oil and gas companies operating
 in the state's Williston Basin.

 Last summer, the Basin Electric board decided to add still more generation at the Lonesome
 Creek and Pioneer stations. The co-op will add three combustion turbines, totaling 145 MW of
 new capacity, at Lonesome Creek. Dirt is scheduled to be turned for those unit additions in
 mid-2017, and they are expected to be operating by early 2018.

 At the same time, the board also decided to add 112 MW of gas-fired reciprocating engine
 generation capacity at the Pioneer station. Construction of those additional Pioneer units is
 scheduled to begin in mid-2015 and be complete by mid-2016.

 Even more is in the hopper. Industrial Info's North American Project Database shows Basin
 Electric has 14 active capital projects under development, with a total investment value (TIV)
 of about $2 billion. The largest of these projects is the planned Williston Basin Power Station,
 a 500-MW to 600-MW grassroot gas-fired generator. Construction of that project, located in
 South Dakota and valued at about $650 million, is not scheduled to begin until early 2019.

 On December 31, Basin Electric Power signed two power-purchase agreements with
 windfarms scheduled to be built in western North Dakota. The two windfarms have a total
 generating capacity of about 300 MW. NextEra Energy Resources LLC (Juno Beach, Florida),
 a subsidiary of NextEra Energy Incorporated (NYSE:NEE) (Juno Beach), is developing the
 150-MW Dickinson Wind Energy Center near Richardton, North Dakota. That project is
 scheduled to be operating by the end of 2015. TradeWind Energy Incorporated (Lenaxa,
 Kansas) is developing the 150-MW Lindahl Windfarm near Tioga, North Dakota, which is
 expected to be operating by the end of 2016. Both projects have a TIV of $300 million.

 Basin and its members also plan hefty investments to expand their transmission and
 distribution networks. All this is good news for oil and gas companies operating in North
 Dakota, many of which have been forced to self-generate their electricity because of an
 inadequate electric infrastructure. These operators have been using either diesel-fired or gas-
fired generators.

 "These investments in new generation, transmission and distribution assets should help bring
 North Dakota's supply and demand of electricity into greater balance," said Brock Ramey,
 Industrial Info's North American power specialist.

 Ramey's colleague, Jesus Davis, Industrial Info's vice president of research for the Oil & Gas
 Production, Pipelines and Terminals industries, added: "Despite the collapse of crude-oil
 prices, we have not seen any reduction in production from the Bakken Shale. That may
 happen later this year if prices remain in the sub-$50 range, as they are now. But any
 slowdown in production would be an opportunity for all participants to catch their breath and
 recalibrate their plans."
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 Upcoming Tradeshows & Events

Market Outlooks & Networking Events

Chicago, IL - May 06, 2015

 We will be holding a Market Outlook & Networking in Chicago on May 6! Click the link to learn
 more or to RSVP.

Jersey City, New Jersey - September 8, 2015

 Industrial Info Resources will present our complimentary 2015-16 Industrial Market Outlook for
 the United States & Canada at The Hyatt Regency Jersey City on the Hudson in New Jersey
 on September 8.

Power Generation
Oil & Gas Production, Pipelines and Terminals
Petroleum Refining
Chemical Processing

 Make sure to RSVP today!

Tradeshows 

Booth #6300N
 March 1 - 4, 2015
 Toronto, ON
 Metro Toronto Convention
 Centre

Booth #Z50
 March 11 - 13, 2015
 Perth, Australia
 Perth Convention Exhibition
 Centre

Booth #J27
 March 17 - 19, 2015
 BA Rotterdam
 Ahoy Rotterdam, Hall 1

IBEW Construction &
 Maintenance Conference
 April 18 - 20, 2015
 Washington DC
 Hyatt Regency

BCTD Legislative
 Conference
 April 19 - April 22, 2015
 Washington, DC
 Washington Hilton and
 Towers

Booth #100
 April 20 - 22, 2015
 Galveston, TX
 Moody Gardens Hotel &
 Convention Center

Booth #258
 April 21 - 23, 2015
 New York, NY
 Javits Center

Booth #315
 April 21 - 23, 2015
 Rosemont, IL
 Donald E. Stephens
 Convention Center
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LNG Pricing Worries 

1Q Start Nourishing for Food & Bev

N. Dakota Power Supply & Demand

Upcoming Tradeshows & Events

New Products & Resources

Who is Industrial Info? (Video)

 Upcoming Events... 

PDAC 2015 - 
Toronto, ON
 March 1 - 4, 2015
View Details >> 

Australasian Oil & Gas - 
Perth, Australia
 March 11 - 13, 2015
View Details >> 

StocExpo - 
Ahoy, Rotterdam
 March 17 - 19, 2015
View Details >> 

 The Wall Street Journal...

WHO IS INDUSTRIAL INFO?

Join our social networks!

         

 New Products & Resources

2015 United States Industrial Spending Outlook
 Wall Maps 

 More than 6,500 major industrial capital and
 maintenance projects totaling more than $380 billion
 are planned to start construction in 2015. Planned
 2015 project starts range from massive Power, LNG
 and Alternative Fuels capital projects to planned maintenance turnarounds at smaller plants.

 The 2015 Industrial Spending Outlook Map Series illustrates these potential industrial
 activities on a state-by-state basis--from Rhode Island to Alaska.

 For each state, total planned project start value is shown on a month-by-month basis. Capital
 and maintenance spending activity is provided for each industry, along with a breakdown of
 equipment, engineering, construction and energy requirements.

Contractor Market Share Analysis Report - Maintenance Services for the Petroleum
 Refining and Chemical Processing Industries (USA)

 The focus of this report is to identify industrial plant owners who utilize contractors for Long-
Term Service Agreements (LTSA) as well as contract services for minor, normal and major
 maintenance shutdowns and turnarounds within the United States Petroleum Refining and
 Chemical Processing industries.

North American Chemical Processing Industry Map Series

 The North American Chemical Processing Industry is experiencing unprecedented growth,
 thanks largely to an influx of inexpensive natural gas feedstock that is driving both upstream
 and future downstream projects.

 Industrial Info's newly released 2014 North American Chemical Industry Map Series consists
 of five maps, each covering a different subsector of the industry, including:

Petrochemicals
Plastics & Rubbers
Agricultural Chemicals
Specialty Chemicals
Chlor-Alkali & Industrial Gases

 2015 Global Outlook 

 Industrial Info Resources (Sugar Land, Texas) has released its Global Industrial Outlook for
 2015. The Outlook provides easily navigated spending projections for 12 industrial market
 sectors across the world.
 North American and international sections are included in the Outlook, with special breakouts
 for the BRIC, MENA, Middle East and Asia-Pacific regions.

 Quarterly updated project spending statistics are broken down by industry, market region and
 budget type (capital or maintenance). Assessments from Industrial Info's industry experts help
 explain how the data and information reflect broader industrial trends and market drivers.

 © 2015 ALL RIGHTS RESERVED. Industrial Info Resources, Inc. - Sugar Land, TX - 800-762-3361
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