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Most North American Regions Show
Less Planned Spending Than Last
Year
According to Industrial Info's North American
Spending Index, as of March 31 there were only a
handful of market regions in North America planning
to start projects with a higher combined value during
this calendar year than at the corresponding period
of 2014. . Among the regions showing year-over-year
growth are the U.S. Mid-Atlantic and Southeast market regions and Mexico.

Continue Reading >>>

U.S. Solar: Record Year in 2014,
Brighter Prospects in 2015 and 2016
Written by John Egan for Industrial Info Resources
(Sugar Land, Texas)--The U.S. solar power industry
had a record year in 2014, and it may have an even
better one this year, as developers work hard to
close deals with an eye on the calendar. New-build
utility-scale solar power plants--both photovoltaic
(PV) and concentrating solar power (CSP)--are
eligible for a federal investment tax credit (ITC) of 30% if they are operating by yearend 2016.
Homeowners and businesses that install solar units also are eligible for a 30% tax credit,
providing those units are operating by yearend 2016. After that date, unless Congress
modifies the law, the tax credit will fall to 10%.

Continue Reading >>>

March North American Spending
Indices - Project Fallout Increases, but
Construction Starts Up
Through March, Industrial Info has tracked capital
and maintenance projects valued at $69.37 billion
that have begun construction since the start of the
year in the U.S., Canada and Mexico. This represents
a 4.7% increase in project value from the $66.24
billion seen in the corresponding period of 2014. The
number of project starts is also up, rising from 1,700 in 2014 to slightly more than 2,000
through March this year.

Continue Reading >>>

Upcoming Tradeshows & Events
Click below to learn more about upcoming
tradeshows where Industrial Info will be exhibiting
and events that we will be hosting. 

View Upcoming Events >>>

New Products & Resources
Canada Industrial Spending Activity Map - 2015 Edition

The 2015 Canada Industrial Spending Activities Wall Map
Series illustrates a geographical view of potential
projectsâ€™ concentration, accompanied with the
industrial analyses categorized into capital and
maintenance. Focused on more than 730 active projects
among 558 existing plants set for construction start-up in 2015, these projects reflecting an
investment value of over $34 billion USD.

View New Products >>>
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Most North American Regions Show Less Planned Spending
Than Last Year

According to Industrial Info's North American Spending Index, as of March 31 there were only
a handful of market regions in North America planning to start projects with a higher
combined value during this calendar year than at the corresponding period of 2014. Among
the regions showing year-over-year growth are the U.S. Mid-Atlantic and Southeast market
regions and Mexico.

Within the Mid-Atlantic region, which includes the states of Maryland, Virginia, West Virginia
and the Carolinas, there is growth within several industrial sectors. However, the prime
driver of planned industrial spending growth in the region, which showed an increase of
approximately $840 million from 2014, is the Power Industry, primarily from the construction
natural gas-fired power generation projects.

The top five Power Industry projects in the region are all for the construction of natural gas-
fired combined cycle plants--four grassroot projects and one addition at an existing plant.
These five projects have a combined total investment value of more than $3.7 billion, and if
all are completed, they will bring approximately 3,500 megawatts (MW) of power to the
region. The largest among these is Panda Power Funds' (Dallas, Texas) 859-MW
Mattawoman Power Project in Brandywine, Maryland. The project has an estimated total
investment value of $1.2 billion and is tentatively planned to begin construction late this year.

Within the U.S., the Southeast market region (Mississippi, Alabama, Tennessee, Georgia
and Florida) shows the highest growth for planned project starts, rising approximately $2.5
billion, or 11.2%, from last year to $24.5 billion. While the Power Industry shows signs of
growth in the region, the two superstars for planned projects are the Industrial Manufacturing
Industry and the Metals & Minerals Industry.

Within the Industrial Manufacturing Industry, automotive manufacturing plants are
contributing significantly to the area, including Mercedes Benz's SUV manufacturing plant
expansion in Vance, Alabama; Volkswagen's expansion of its plant in Chattanooga,
Tennessee; and Hyundai's expansion of its plant in Montgomery, Alabama. Also falling
within the Industrial Manufacturing Industry is the dredging and expansion of Savannah
Harbor in Georgia, a $700 million+ project to expand the harbor that also involves salvaging
the ironclad Confederate warship CSS Georgia, which was sunk by the Confederacy itself
rather than surrendering the vessel to Union troops during Sherman's march through
Georgia in 1864.

Alabama is home to more than $1.5 billion of Metals & Minerals projects that are planned to
kick off in 2015, including a grassroot aluminum sheet manufacturing plant being developed
by Japan's Kobe Steel and Toyota Tsusho Corporation, which is aimed at supplying the
increasing aluminum bodywork being integrated into more fuel-efficient automobile
designs.

Multiple industries are helping propel project spending in Mexico. Similarly to the way that
automobile manufacturers are leaving union-dominated states in favor of open-shop states
in the southern U.S., Mexico is also providing a lower-cost manufacturing center for the likes
of BMW, Ford, Nissan and other automobile makers, as they benefit from much lower wages
and export tariffs than in the U.S.

The Power and Metals & Minerals contribute a combined $20 billion to Mexico's planned
2015 project starts as the country seeks to utilize incoming natural gas imports from the U.S.
for power generation. Plans for a mine and separate concentration plant by the Chesapeake
Gold Corporation (Vancouver, Canada) contribute more than $2.5 billion to the country's
planned project starts in 2015
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In regard to trends by specific industries across North America, it probably comes as no
surprise that the Oil & Gas Production Industry has seen heavy drops compared to other
sectors, as has the Metals & Minerals Industry, which includes oil sands mining projects in
Alberta that have experienced significant delays in planned project starts. The Chemical
Processing Industry shows signs of dropdown in North America, and while there has been a
significant of fallout, this is also due to a large spike in high-dollar projects starts--most
importantly ethylene cracker construction--that occurred last year, lowering the comparative
value of this year's project starts in the industry.

While Oil & Gas Production represents a much lower value of planned project starts in 2015
than compared to last year, it's important to remember that a substantial amount of these
projects are still planned to begin construction, but have been pushed out to 2016 or beyond
as Big Oil adjusts to the new oil market. By many accounts, the delay of many of these
mega-projects, which are intended to produce several thousand barrels of crude oil per
year, will push us back into a much tighter supply-demand balance, driving future projects
and helping drive future spending activity as demand for oil and other petroleum products
begins rising.

Please enter any questions or suggestions below.

Questions/Suggestions:

Send
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U.S. Solar: Record Year in 2014, Brighter Prospects in 2015 and
2016

Written by John Egan for Industrial Info Resources (Sugar Land, Texas)--The U.S. solar
power industry had a record year in 2014, and it may have an even better one this year, as
developers work hard to close deals with an eye on the calendar. New-build utility-scale
solar power plants--both photovoltaic (PV) and concentrating solar power (CSP)--are eligible
for a federal investment tax credit (ITC) of 30% if they are operating by yearend 2016.
Homeowners and businesses that install solar units also are eligible for a 30% tax credit,
providing those units are operating by yearend 2016. After that date, unless Congress
modifies the law, the tax credit will fall to 10%.

Industrial Info is tracking 76 active utility-scale solar projects scheduled to kick off this year,
with an aggregate value of $15.3 billion. As is usually the case, California, Nevada and
Arizona are the states with the largest dollar value of solar projects scheduled to kick off this
year. North Carolina is the state with the fifth-largest value, outpacing Texas, New Mexico
and Colorado.

Click on the image at right to view a
graphic on U.S. utility-scale solar projects scheduled to kick off this year, organized by state.

Although developers would love to begin turning dirt on all 76 utility-scale projects this year,
Industrial Info does not believe all of these projects will begin according to schedule. In fact,
if history is any guide, about $8.5 billion of these projects will actually kick off this year,
Industrial Info forecasts.

Looking ahead to 2016, solar developers plan to begin construction on another 73 utility-
scale projects valued at $17.6 billion, according to Industrial Info's North American Industrial
Project Database. Once again, California and Nevada garner the largest dollar value of
scheduled projects, but Florida, Idaho, Virginia and Iowa appear on the Top 10 states for
solar project kickoffs, measured by value. In both years, most of the solar projects are PV.

Click on the image at right to view a
graphic on U.S. utility-scale solar projects scheduled to kick off construction in 2016,
organized by state.

Of the 149 utility-scale solar projects scheduled to begin turning dirt by yearend 2016, 20
have a total investment value (TIV) of $500 million, indicating developer plans for mega-
projects remain alive and well. Industrial Info expects developers will redouble their efforts to
close deals as soon as possible to ensure they are completed by the end of 2016, to reap
the full 30% ITC. Without that 30% tax credit, it is doubtful many of these utility-scale projects
will be economic.

Solar developers are battling more factors than the calendar and the tax code. Many, if not
most, utilities operating under a renewable power standard (RPS) have achieved their near-
term renewable energy goals. As utilities near or hit their goals, they have less reason to
sign power purchase agreements (PPAs) with solar developers. Also, as many of these
projects are remote, they may require transmission projects--which often are opposed by
the public, increasing the cost and difficulty in siting those projects. Renewable projects
scheduled to be built on, or cross, federal lands in the West also face a daunting gauntlet of
federal agencies whose approvals are required before dirt can be turned.

And while the renewable industry cheered California Governor Jerry Brown's pledge to boost
his state's renewable power mandate from 33% by 2020 to 50% by 2030, other states are
taking steps to freeze or roll back their RPS requirements. There is no federal RPS, but
state-wide renewable-power mandates exist in 29 states, two territories and the District of
Columbia. Renewable projects in the other 21 states can be developed, but without a state
or federal mandate, those projects face a particularly steep climb. For more on California's
plan to increase its renewable energy mandate, see January 27, 2015, article - California
Governor: 50% of Electricity from Renewables by 2030.

Still, with 149 solar projects scheduled to kick off by yearend 2016, with total value
approaching $33 billion, the industry appears to have a bright near-term future. Last year,
according to the Solar Energy Industries Association (SEIA) (Washington, D.C.), developers
and utilities brought a record 6,968 MW of new solar generation online. That sum consists of
6,201 MW of PV and 767 MW of CSP. According to "U.S. Solar Market Insight 2014 Year in
Review," a recent study from GTM Research and the SEIA, that sum also includes more than
1,000 MW of residential rooftop solar and more than 1,000 MW of rooftop solar panels on
commercial establishments.

The study noted that solar accounted for 32% percent of U.S. generating capacity additions
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last year, trailing gas-fired generation but exceeding wind and coal.

"We expect 2015 will be a robust year for solar power construction, but not all of it will take
place at the utility-scale level," predicted Brock Ramey, Industrial Info's North American
power specialist. "At the utility-scale level, we expect a fair amount of these larger proposed
projects to be pushed back or cancelled. The cost to build those types of generation, the
ability to finance it and securing a PPA with a utility remain significant challenges to
developers."

"We don't see a federal RPS on the horizon, but the Obama administration's Clean Power
Plan is placing a dollar value on carbon dioxide (CO2) emissions," Ramey said. "That could
give a dramatic boost to renewables--providing the plan survives court challenges. Aside
from future project activity in utility-scale solar, we see no dimming of interest in solar by
residential and commercial customers, who also are eligible for the 30% ITC on systems
installed by December 31, 2016."

Please enter any questions or suggestions below.

Questions/Suggestions:

Send
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Upcoming Tradeshows & Events

Market Outlooks & Networking Events

Chicago, IL - May 06, 2015

We will be holding our Market Outlook in Chicago on May 6, 2015, at the Trump International
Hotel and Tower. The panel discussion will focus on project spending activity and market
trends in the U.S. and Canada, with special emphasis on the Great Lakes market region.

Labor Market Assessment
Power Generation
Oil & Gas
Petroleum Refining
Food & Beverage
Industrial Manufacturing
Chemical Processing

Click here for more information or to RSVP!

Global Refining Webinar

 

Tradeshows

Booth #308
April 27 - 29, 2015
Lexington, KY
Lexington Convention
Center

Booth #10056
May 4 - 7, 2015
Houston, Texas
NRG Park

Booth #2320
May 10 - 13, 2015
Montreal, QC
Palais des Congres de
Montreal

Booth #1173
May 14 - 16, 2015
New Delhi, India
Pragati Maidan
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Booth #1026
June 1 - 3, 2015
Houston, Texas
Hilton Americas & George
R. Brown Convention Center

Please enter any questions or suggestions below.

Questions/Suggestions:

Send

© 2015 ALL RIGHTS RESERVED. Industrial Info Resources, Inc. - Sugar Land, TX - 800-762-3361

http://www.industrialinfo.com/tradeshow.jsp?show=ilta


Home  |  Print Version  |  Send to a Friend  |  View in Browser  |  Archive industrialinfo.com

April 2015: In this Issue...

N. American Spending To Be Less 
U.S. Solar Industry Shining Bright
March Spending Indices
Upcoming Tradeshows & Events
New Products & Resources
Who is Industrial Info? (Video)

Upcoming Events... 

Offshore Technology Conference
(OTC) - Houston, Texas
May 4 - 7, 2015
View Details >> 

CIM - 
Montreal, QC
May 10 - 13, 2015
View Details >> 

Power-Gen India & Central Asia - 
New Delhi, India
May 14 - 16, 2015
View Details >> 

ILTA - 
Houston, Texas
June 1 - 3, 2015
View Details >> 

The Wall Street Journal...

WHO IS INDUSTRIAL INFO?

Join our social networks?!

         

New Products & Resources

Canada Industrial Spending Activity Map - 2015
Edition

The 2015 Canada Industrial Spending Activities Wall
Map Series illustrates a geographical view of
potential projectsâ€™ concentration, accompanied
with the industrial analyses categorized into capital
and maintenance. Focused on more than 730 active
projects among 558 existing plants set for
construction start-up in 2015, these projects reflecting an investment value of over $34
billion USD.

IIR US Transmission & Distribution Forecast Analyzer

IIR's Electric Transmission and Distribution Industry market forecast is a spending analysis
of the investment made within new power line construction, substations, power distribution
applications plants across the United States and Canada. This forecast provides
subscribers a dynamic market forecast using project spending intelligence identified at the
line and station level that includes 115kv to 765kv transmission and 69kv for distribution.

PECWeb Plant & Project Database

Industrial Info's PECWeb provides comprehensive information on 12 industrial markets.
Information ranges from global activity trends to intelligence about specific capital and
maintenance projects, as well as highly detailed plant and unit information. PECWeb allows
you to stay on top of the latest industrial activity while efficiently and effectively focusing your
efforts on the right opportunities.
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