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New Study Outlines Benefits of U.S.
 Crude Exports

 In September last year, we wrote about a report from
 think-tank The Brookings Institution that emphasized
 the benefits of lifting the ban on U.S. crude oil
 exports. Another recently published paper by Dr.
 Kenneth B. Medlock III of Rice University's James A.
 Baker III Institute for Public Policy continues to make
 the case for lifting the export ban.

Continue Reading >>>

February Spending Indices - Delayed
 Oil Sands Projects Bring Overall
 Pullback in Spending Activity

 Industrial Info's North American Spending Indices
 show a downturn in industrial spending compared to
 last year. However, different industries are showing
 different spending patterns. Perhaps some of the
 most telling numbers come from our Spending Gap
 Index, which measures "project fallout," or the amount of projects that were originally planned
 to kick off in a given year that have been moved into the future, placed on hold or canceled.

Continue Reading >>>

Expert: Proposed NAAQS Rule Would
 Hit U.S. Industry Hard

 Written by John Egan for Industrial Info Resources--
On March 17, the public comment period closed for a
 proposal to tighten ground-level ozone concentrations
 under the National Ambient Air Quality Standard
 (NAAQS). The proposed rule, drafted by the U.S.
 Environmental Protection Agency (EPA) (Washington,
 D.C.), could result in new set of ozone standards that are "draconian and unachievable,"
 Garry Kaufman, of counsel to law firm Holland & Hart LLP (Denver, Colorado), told Industrial
 Info.

Continue Reading >>>

Upcoming Tradeshows & Events

 Click below to learn more about upcoming
 tradeshows where Industrial Info will be exhibiting
 and events that we will be hosting. 

View Upcoming Events >>>

New Products & Resources

The 2015 North American Power Industry Outlook

 More than 6,500 major industrial capital and maintenance
 projects totaling more than $380 billion are planned to start
 construction in 2015. Planned 2015 project starts range
 from massive Power, LNG and Alternative Fuels capital
 projects to planned maintenance turnarounds at smaller
 plants.

View New Products >>>
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New Study Outlines Benefits of U.S. Crude Exports

 In September last year, we wrote about a report from think-tank The Brookings Institution that
 emphasized the benefits of lifting the ban on U.S. crude oil exports. Another recently
 published paper by Dr. Kenneth B. Medlock III of Rice University's James A. Baker III Institute
 for Public Policy continues to make the case for lifting the export ban. While there's no
 substitute for examining the original 69-page document, the paper, "To Lift or Not to Lift? The
 U.S. Crude Oil Export Ban: Implications for Price and Energy Security," addresses some of
 the key concerns that everyday, on-the-street people have about exporting U.S. crude oil.

How does the export ban affect U.S. crude prices?

 In the study, Medlock performs an interesting price analysis by observing the price
 movements of 30 different types of crude oil, gathered from across the world, to the global
 benchmark, Brent crude. In general, lighter grades of crude (higher API) tended to raise the
 price of crude relative to Brent, and higher sulfur counts ("sourness") tended to lower the
 price. Of the different types of crude, 28 had a linear relationship with Brent crude pricing, i.e.
 if the price of Brent rose, so did the price of other crudes; if there was a drop in the price of
 Brent, other types of crude oil also declined in price, maintaining their relative pricing to Brent.

 While the prices of most crudes, then, seem to rise and fall in tandem with Brent, two types of
 crude did not follow this pattern. These were the two North American crude oils used in the
 analysis: the U.S. benchmark West Texas Intermediate (WTI) and Bow River Hardisty from
 Alberta. Medlock notes that, all things being equal, the lightness and sweetness of WTI should
 cause it to be traded at a premium to Brent, rather than at the existing discount. The Bow
 River crude also trades at a much steeper discount than its API and sulfur content would
 warrant. Medlock points to the "binding constraints on trade" for causing these lower prices,
 specifically a lack of adequate transmission infrastructure and global market opportunities.

 In essence, North American crudes are priced lower than they would be if they were allowed
 access to the global market. The ability to export oil could help raise the price of U.S. crude
 and incentivize midstream infrastructure development. As we've seen thousands of workers
 laid off because of the recent dramatic drop in oil producers, the employment opportunities
 brought about pipeline development and the subsequent increased incentives for oil
 production because of higher per-barrel profits should not be dismissed.

 Of course, higher domestic crude prices may not sound all that good to the average
 consumer...

Will higher U.S. crude prices lead to higher gasoline prices?

 "All studies underscore that lifting the export ban will not translate into higher gasoline prices,"
 writes Medlock, who states that, in general, studies suggest U.S. crude exports would lead to
 a decline in gasoline prices. In short, the U.S. became a net exporter of petroleum products
 (including gasoline and diesel) in 2011, and U.S. exports of these products have continued to
 rise in subsequent years. According to the U.S. Energy Information Administration's February
 2015 "Petroleum Supply Monthly" report, exports of petroleum products from the U.S. in 2014
 averaged 3.8 million barrels per day (BBL/d) in 2014, an increase of 347,000 BBL/d from 2013
 and a new record high for exports.

 The prices of petroleum products purchased by U.S. consumers are already governed by
 international markets, as there is no ban on the export of these products. Therefore, exporting
 crude would have little effect on the prices of gasoline and other refined products.

How could exporting crude lower U.S. gasoline prices?

 What tends to raise gasoline prices are spikes in global crude oil prices. Allowing U.S. crude
 onto the global market could help stabilize global oil supplies, leading to less dramatic price
 movement caused by a scarcity of crude from geopolitical events or other trade disruptions.
 However, Medlock does point out that a response to U.S. exports from OPEC or other nations
 (e.g. reducing production) could lead to significant shifts in global prices. However, the
 response of key OPEC nations to the dramatic increase in U.S. production and an oversupply
 of crude on the global market has been to maintain current production to retain market share,
 rather than reduce production to buoy prices. Suggesting the question...

How would U.S. oil exports affect U.S. energy security?

 This, of course, remains a highly speculative question, as no one can categorically state what
 the future may hold in today's global market environment. Medlock establishes three basic
 qualities that lead to "energy security": adequacy of supply, stability of price, and a relatively
 low price.

 Medlock makes the point that for the past several years before the dramatic ramp-up in U.S.
 production, the U.S. was very focused on "energy security" in terms of supply--that there was
 enough relatively low-priced oil to maintain economic activities. However, as U.S. crude oil
 production has increased dramatically and imports have decreased, the concept of U.S.
 energy security needs to also include crude producers. "From the producer's perspective,"
 write Medlock, "energy security refers to the security of demand, or the need to ensure
 demand will be sufficient to support production and generate revenues." Medlock suggests
 that in the current low-price environment, the steep discount of U.S. crude to Brent stemming
 from the lack of access to global markets is putting increased pressure on U.S. producers,
 discouraging U.S. crude production and subsequently jeopardizing our "energy security."

 In addition, Medlock suggests that while increased in U.S. production has already helped
 negate some of the effects of lowered crude production from countries such as Libya, Syria
 and Iran, this has been hindered by the lack of access to the global markets. As previously
 mentioned, the prices of petroleum products in the U.S. (which is the main concern of the
 average consumer) are already based on international, rather than domestic, pricing;
 therefore, the inability to export crude could ultimately prove less beneficial to consumers,
 especially in times of extreme global price volatility.

 Establishing trade relationships with other oil-producing countries could also ultimately benefit
 U.S. energy security by providing a range of options from which to source oil. Exporting
 higher-priced light crudes would benefit producers, and while certain U.S. refiners would lose
 some profit without the current steep discount of U.S. crude, less expensive, heavier crudes
 (for which most of our existing refining infrastructure is designed) could continue to be
 imported, leading to a more globally focused, sustainable pricing structure for U.S. crude oil.

Conclusion

 One can't, of course, squeeze all of the ideas from a 70-page academic paper into a 1,200-
word summary, and the " target="_blank">entire paper is worth reviewing. Medlock, one of the
 nation's premier academics in regard to energy issues, has contributed another valuable
 study that supports lifting the U.S. crude oil export ban. While ultimately there is an emotional
 aspect to seeing a valuable and important domestic resource leave our shores, all signs show
 that using one's brain in regard to the issue points toward a policy allowing U.S. crude oil
 producers to export their product.

Please enter any questions or suggestions below.

 Questions/Suggestions:

 © 2015 ALL RIGHTS RESERVED. Industrial Info Resources, Inc. - Sugar Land, TX - 800-762-3361

http://wwwtest.industrialinfo.com/navigatiir/index.jsp
http://wwwtest.industrialinfo.com/navigatiir/index.jsp
http://wwwtest.industrialinfo.com/navigatiir/2015/03/navigatiir.pdf
http://wwwtest.industrialinfo.com/navigatiir/indexb.jsp?date=2015/02/&pagerequest=mail
http://wwwtest.industrialinfo.com/navigatiir/index.jsp
http://wwwtest.industrialinfo.com/navigatiir/index.jsp?pagerequest=archive
http://wwwtest.industrialinfo.com/
http://wwwtest.industrialinfo.com/navigatiir/indexb.jsp?date=2015/03/&pagerequest=04
http://wwwtest.industrialinfo.com/navigatiir/indexb.jsp?date=2015/03/&pagerequest=05
http://www.youtube.com/watch?v=Wnla8cTccTI
http://www.industrialinfo.com/tradeshow.jsp?show=ibew
http://www.industrialinfo.com/tradeshow.jsp?show=gca
http://www.industrialinfo.com/tradeshow.jsp?show=interphex
http://www.youtube.com/watch?v=Wnla8cTccTI
http://www.youtube.com/watch?v=Wnla8cTccTI
http://www.linkedin.com/groups/Industrial-Info-Resources-2129648
http://www.facebook.com/IndustrialInfoResources
http://twitter.com/industrial_info
http://www.youtube.com/user/IndustrialInfoVideo
http://bakerinstitute.org/research/lift-or-not-lift-us-crude-oil-export-ban-implications-price-and-energy-security/
http://bakerinstitute.org/research/lift-or-not-lift-us-crude-oil-export-ban-implications-price-and-energy-security/
http://bakerinstitute.org/research/lift-or-not-lift-us-crude-oil-export-ban-implications-price-and-energy-security/
http://wwwtest.industrialinfo.com/navigatiir/%3Ca%20href=


Home  |  Print Version  |  Send to a Friend  |  View in Browser  |  Archive industrialinfo.com

 March 2015: In this Issue...

New Discussion on Crude Exports 

February Spending Indices

NAAQS Rule Could Mar US
 Industry

Upcoming Tradeshows & Events

New Products & Resources

Who is Industrial Info? (Video)

 Upcoming Events... 

IBEW Construction & Maintenance
 Conference - Washington, D.C.
 April 18 - 20, 2015
View Details >> 

Gas Compressor Association - 
Galveston, TX
 April 20 - 22, 2015
View Details >> 

Interphex - 
New York, NY
 April 21 - 23, 2015
View Details >> 

 The Wall Street Journal...

WHO IS INDUSTRIAL INFO?

Join our social networks!

         

February Spending Indices - Delayed Oil Sands Projects Bring
 Overall Pullback in Spending Activity

 Industrial Info's North American Spending Indices show a downturn in industrial spending
 compared to last year. However, different industries are showing different spending patterns.
 Perhaps some of the most telling numbers come from our Spending Gap Index, which
 measures "project fallout," or the amount of projects that were originally planned to kick off in
 a given year that have been moved into the future, placed on hold or canceled. Industrial Info
 has observed a fair amount of project fallout in January and February, and most of this is
 coming from the North American Oil & Gas Production Industry, which has already seen
 approximately $73.3 billion in projects delayed, placed on hold or canceled through February
 this year, which is almost double the fallout from the same period last year.

 A substantial amount of this fallout comes from Alberta's oil sands. While projects that have
 already had extensive construction and development will continue, many of those in earlier
 stages have been pushed out to 2016 or beyond, as oil sands producers, who face some the
 world's highest break-even crude oil production costs, wait to see how oil prices move over
 the next several months and where they settle.

Construction Starts

 

 Industrial Info's North American Construction Starts data tells a similar story. Across North
 America, the value of January and February construction starts across the 12 industries
 covered by Industrial Info is down 3.9% ($44.77 billion in 2014 versus $43.04 billion in 2015).
 However, the value of overall construction starts for most industries tracked by Industrial Info
 in the U.S., Canada and Mexico is up from the previous year. The largest drop comes from
 Metals & Minerals projects in Canada, which have declined from construction starts valued at
 $11.89 billion in January and February last year to only $40.4 million this year. Much of this
 comes from the hold-out in oil sands activity. For additional information, see March 18 article -
 Resource Slowdown Puts Downward Pressure on North American Metals & Minerals
 Project Starts in 2015 and March 26 article - Western Canada Endures Oil Price Drop
 with $8.6 Billion in Second-Quarter 2015 Project Kickoffs, Led by Mining.
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Expert: Proposed NAAQS Rule Would Hit U.S. Industry Hard

 Written by John Egan for Industrial Info Resources--On March 17, the public comment period
 closed for a proposal to tighten ground-level ozone concentrations under the National Ambient
 Air Quality Standard (NAAQS). The proposed rule, drafted by the U.S. Environmental
 Protection Agency (EPA) (Washington, D.C.), could result in new set of ozone standards that
 are "draconian and unachievable," Garry Kaufman, of counsel to law firm Holland & Hart LLP
 (Denver, Colorado), told Industrial Info. The EPA is considering several potential ground-level
 ozone standards, and the final rule could affect a variety of industries, including Power,
 Chemical Processing, Petroleum Refining, Oil & Gas Production and Industrial Manufacturing,
 Kaufman said.

 "Historically, the Clean Air Act has been successful because there have been technically
 feasible, cost-acceptable control strategies to reduce emissions," Kaufman told the annual
 meeting of the Colorado Mining Association (CMA) (Denver) last month. "But increasingly
 stringent ambient air quality and equipment emission standards may make compliance
 difficult, if not impossible, particularly in the Mountain West. For the Clean Air Act to continue
 to be successful there must be an appropriate balance between desired emission reductions
 and the feasibility of achieving these reductions."

 Ground-level ozone (O3), a precursor of smog, is produced when oxides of nitrogen (NOx)

 and volatile organic compounds (VOCs) interact in the presence of sunlight. Emissions from
 industrial facilities, electric utilities, motor vehicles, gasoline vapors and chemical solvents are
 the major man-made sources of NOx and VOCs, according to the EPA. To protect public

 health, the agency is required to review ozone standards every five years. The NAAQS
 regulates ozone levels by setting allowable emission standards for a variety of pollutants,
 including particulate matter (PM), sulfur dioxide (SO2), nitrogen dioxide (NO2) and carbon

 monoxide (CO). A court ruling prohibits the EPA from considering technological or economic
 feasibility when setting ozone standards, Kaufman told his CMA audience.

 The NAAQS was last updated in 2008, when the ozone standard was set at 75 parts per
 billion (ppb). In 2010, the EPA tried to tighten ozone levels to between 60 ppb and 70 ppb,
 causing an outcry from industrial interests. In 2011, as the EPA was set to finalize the new
 NAAQS rule, President Barack Obama ordered the agency to withdraw the proposed rule. For
 more on that, see September 8, 2011, article - Business Groups Cheer EPA's Withdrawal of
 Draft Rule on Ground-Level Ozone.

 When the EPA sought to tighten NAAQS back in 2010, Kaufman said the agency estimated
 compliance costs at between $15 billion to $25 billion per year. But in its revised proposal,
 released last November, the agency estimated compliance with a new standard would cost
 between $3.9 billion and $15 billion per year. A study from the National Association of
 Manufacturers (NAM) (Washington, D.C.), put annual compliance costs for the proposed rule
 at about $270 billion per year, he noted.

 Last November, the EPA released a proposal finding that the current ozone level of 75 ppb
 did not adequately protect public health. The agency proposed a new ozone range from 65
 ppb to 70 ppb. It also requested comments on a 60-ppb standard, as well as leaving the
 current standard of 75 ppb in place. Public comments will be taken until March 17. So far,
 nearly 40,000 comments have been filed, Kaufman said.

 If the EPA proposes to adopt the most stringent standard for ozone, 60 ppb, "a good part of
 the country will be in violation of NAAQS, including all of the Mountain West," Kaufman said in
 an interview after his CMA talk. A 60-ppb standard "would trigger a whole host of
 implementation issues. Larger stationary facilities would face much more stringent permitting
 requirements and would have to find offsets to keep operating."

 Some industrial facilities would have to be closed to generate emissions offsets that would
 allow other plants to continue operating. He added that large urban areas in warmer states
 where there's lots of sunshine would be hit particularly hard. But rural areas in the West also
 would be hard hit because they have relatively high levels of naturally occurring "background"
 ozone.

 "It would be very difficult, if not impossible, for states in the Mountain West to comply with an
 ozone level of 60 ppb because it the region's background' ozone," Kaufman said. "I can't see
 a strategy for compliance" in the Mountain West if the agency adopts the 60 ppb ozone
 standard.

 Non-attainment areas are not permitted to consider the costs of bringing the area back into
 compliance with NAAQS, Kaufman said: "You quickly run out of big (emission) reduction
 options and quickly get to extremely expensive measures. All the big emissions options--20 to
 50 tons per year--are gone, and in a 60 ppb scenario, you will be forced to go after lawn
 mowers and weed whackers."

 Kaufman predicted the chances that the EPA would decide to keep the current ozone
 standard at 75 ppb as "slim to none. The agency was poised to enact a standard of 70 ppb in
 2011" until the president halted that rulemaking. "EPA is under a lot of pressure to adopt a
 standard under 70 ppb." He said the law firm's industrial clients are "worried they will be stuck
 with a standard that can't be met, forcing them to adopt crazy strategies that are very
 expensive and ineffective."

 The EPA is scheduled to release the final NAAQS rule this October. Kaufman predicted the
 agency will most likely to adopt an ozone standard of between 65 ppb and 70 ppb. He added
 that a 10 ppb reduction (from the current level of 75 ppb to 65 ppb) would be "a pretty tall
 order."
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 Upcoming Tradeshows & Events

Market Outlooks & Networking Events

Chicago, IL - May 06, 2015

 We will be holding our Market Outlook in Chicago on May 6, 2015, at the Trump International
 Hotel and Tower. The panel discussion will focus on project spending activity and market
 trends in the U.S. and Canada, with special emphasis on the Great Lakes market region.

Labor Market Assessment
Power Generation
Oil & Gas
Petroleum Refining
Food & Beverage
Industrial Manufacturing
Chemical Processing

Click here for more information or to RSVP!

Tradeshows 

IBEW Construction &
 Maintenance Conference
 April 18 - 20, 2015
 Washington DC
 Hyatt Regency

BCTD Legislative
 Conference
 April 19 - April 22, 2015
 Washington, DC
 Washington Hilton and
 Towers

Booth #100
 April 20 - 22, 2015
 Galveston, TX
 Moody Gardens Hotel &
 Convention Center

Booth #2558
 April 21 - 23, 2015
 New York, NY
 Javits Center

Booth #315
 April 21 - 23, 2015
 Rosemont, IL
 Donald E. Stephens
 Convention Center

Booth #308
 April 27 - 29, 2015
 Lexington, KY
 Lexington Convention
 Center
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New Discussion on Crude Exports 

February Spending Indices

NAAQS Rule Could Mar US
 Industry

Upcoming Tradeshows & Events

New Products & Resources

Who is Industrial Info? (Video)

 Upcoming Events... 

IBEW Construction & Maintenance
 Conference - Washington, D.C.
 April 18 - 20, 2015
View Details >> 

Gas Compressor Association - 
Galveston, TX
 April 20 - 22, 2015
View Details >> 

Interphex - 
New York, NY
 April 21 - 23, 2015
View Details >> 

 The Wall Street Journal...

WHO IS INDUSTRIAL INFO?

Join our social networks!

         

New Products & Resources

Visit Map Store

 More than 6,500 major industrial capital and
 maintenance projects totaling more than $380 billion
 are planned to start construction in 2015. Planned
 2015 project starts range from massive Power, LNG
 and Alternative Fuels capital projects to planned
 maintenance turnarounds at smaller plants.

 The 2015 Industrial Spending Outlook Map Series illustrates these potential industrial
 activities on a state-by-state basis--from Rhode Island to Alaska.

 For each state, total planned project start value is shown on a month-by-month basis. Capital
 and maintenance spending activity is provided for each industry, along with a breakdown of
 equipment, engineering, construction and energy requirements.

IIR US Transmission & Distribution Forecast Analyzer

 IIR's Electric Transmission and Distribution Industry market forecast is a spending analysis of
 the investment made within new power line construction, substations, power distribution
 applications plants across the United States and Canada. This forecast provides subscribers
 a dynamic market forecast using project spending intelligence identified at the line and station
 level that includes 115kv to 765kv transmission and 69kv for distribution.

PECWeb Plant & Project Database

 Industrial Info's PECWeb provides comprehensive information on 12 industrial markets.
 Information ranges from global activity trends to intelligence about specific capital and
 maintenance projects, as well as highly detailed plant and unit information. PECWeb allows
 you to stay on top of the latest industrial activity while efficiently and effectively focusing your
 efforts on the right opportunities.
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