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U.S. Sees More than $90 Billion in
First-Quarter 2016 Project Kickoffs on
Horizon
Industrial Info is tracking $90.85 billion in projects
that are expected to begin construction in the U.S. in
first-quarter 2016, with natural gas fueling almost
$16 billion of the total. More than 60% of the total can
be attributed to just three industries: Power,
Industrial Manufacturing, and Oil & Gas Production.

Texas alone accounts for $12.71 billion of the $92.42 billion U.S. total. Much of its activity is
fueled by the boom in the Power, Oil & Gas Production, Petroleum Refining and Terminals
industries along the U.S. Gulf Coast. For more information, see November 18, 2018, article -
Texas Leads the Nation in Gas-Fired Power Development.

Continue Reading >>>

U.S. Project Spending Index Up 18%
Over Last Year
According to Industrial Info's North American Project
Spending Index, the value of U.S. construction starts
planned to kick off in the 2015 calendar year at the
end of October was up 18% from the same period of
2014. On a percentage basis, the Midwest market
region showed slightly less 44% growth from last
year, rising from $13.89 billion in planned spending
at the end of October 2014 to $19.89 billion in planned at the end of October this year.

Continue Reading >>>

Refiners Chased Margins in 2015, but
Maintenance Work to Grow in 2016
and 2017
Written by John Egan for Industrial Info Resources--
Planned refinery turnarounds fell sharply in 2015 as
refiners delayed projects to process the flood of
inexpensive crude oil, said Chris Paschall, Industrial
Info's vice president of global research for the Oil &
Gas and Petroleum Refining Industries, to several
hundred attendees at Industrial Info's 2016 Market Outlook in Baton Rouge, Louisiana,
earlier this month. But he said he expected turnarounds to increase in 2016.

Continue Reading >>>

Upcoming Tradeshows & Events
Click below to learn more about upcoming
tradeshows where Industrial Info will be exhibiting
and events that we will be hosting. 

View Upcoming Events >>>

New Products & Resources
North America Chemical Processing Industry Potential
Spending Activities - 2016 Edition

Industrial Info's North American Chemical Processing
Industry Potential Spending Activities Wall Map provides
an overview of 2,600+ Chemical Processing Industry
projects...

View New Products >>>
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U.S. Sees More than $90 Billion in First-Quarter 2016 Project
Kickoffs on Horizon

Industrial Info is tracking $90.85 billion in projects that are expected to begin construction in
the U.S. in first-quarter 2016, with natural gas fueling almost $16 billion of the total. More
than 60% of the total can be attributed to just three industries: Power, Industrial
Manufacturing, and Oil & Gas Production.

Click on the image at right for a graph detailing
active U.S. projects scheduled to kick off in the first
quarter of 2016 by industry.

Texas alone accounts for $12.71 billion of the $92.42 billion U.S. total. Much of its activity is
fueled by the boom in the Power, Oil & Gas Production, Petroleum Refining and Terminals
industries along the U.S. Gulf Coast. For more information, see November 18, 2018, article -
Texas Leads the Nation in Gas-Fired Power Development.

The Power Industry tops all others in its total investment value (TIV) for projected kickoffs for
the first quarter, with $26.52 billion worth set to begin construction. Among them is
EverPower Wind Holdings Incorporated's (Pittsburgh, Pennsylvania) $485 million
construction of the Mud Springs Windfarm near Billings, Montana. The facility is expected
to comprise 120 wind turbine generators, each with a capacity of 2 MW or less. For more
information, see Industrial Info's project report.

Wind-power projects account for $8.36 billion of the first-quarter kickoffs, with more than half
found in Texas, North Dakota and Illinois.

The Industrial Manufacturing Industry is narrowly behind in second place, with $22.08 billion
worth of projects set to begin construction from January through March. One of the highest-
priced is Florida East Coast Industries Incorporated LLC's (Coral Gables, Florida) $1.5
billion, second-phase intercity passenger rail project in Miami, Florida. The project, which
is part of All Aboard Florida, a 235-mile, 32-train-per-day Miami-to-Orlando passenger rail
system, will involve constructing 40 miles of new rail, a second track, and a vehicle-
maintenance facility. For more information, see Industrial Info's project report.

Industrial Info is tracking about $24 billion in rail-related projects; however, many are
commuter rail projects, which often have their kickoff dates repeatedly pushed out, as
government funding is far less than certain.

The Oil & Gas Production Industry takes the bronze with $9.03 billion in projected U.S.
kickoffs in first-quarter 2016. One of the places that has seen rapid growth in the past
decade is the Bakken Shale, located largely in North Dakota, where Exxon Mobil Corporation
(NYSE:XOM) (Irving, Texas) is planning a $500 million, yearlong drilling program in the
Williston Basin. The company plans to drill 90 new wells to produce up to 1,000 barrels per
day (BBL/d) of crude oil and 10 million to 15 million standard cubic feet per day of gas per
well. For more information, see Industrial Info's project report.

Industrial Info is tracking more than $15 billion in projects related to the Bakken Shale, with
more than half of that total found in the Oil & Gas Pipelines Industry.

About two-thirds of the TIV for projects set to begin construction in the U.S. in first-quarter
2016--about $59 billion--is related to 902 projects that are now in the planning stages,
where plenty of factors could increase, decrease or eliminate the expected spending. The
region also has 441 projects worth about $30.27 billion in the engineering stages, while 850
projects worth $3.14 billion already have kicked off an early construction stage.

Please enter any questions or suggestions below.

Questions/Suggestions:
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U.S. Project Spending Index Up 18% Over Last Year

According to Industrial Info's North American Project Spending Index, the value of U.S
construction starts planned to kick off in the 2015 calendar year at the end of October was up
18% from the same period of 2014. On a percentage basis, the Midwest market region
showed slightly less 44% growth from last year, rising from $13.89 billion in planned
spending at the end of October 2014 to $19.89 billion in planned at the end of October this
year.

Much of this growth is being driven by pipeline projects, as producers seek to move crude oil
out of the Bakken Shale via pipe rather than more-expensive rail shipping. Projects such as
Enbridge Energy Partners' Sandpiper Crude Oil Pipeline and Energy Transfer Partners'
Dakota Access Pipeline continue to contribute billions of dollars in spending to the region.

Please enter any questions or suggestions below.

Questions/Suggestions:

Send
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Refiners Chased Margins in 2015, but Maintenance Work to Grow
in 2016 and 2017

Written by John Egan for Industrial Info Resources--Planned refinery turnarounds fell sharply
in 2015 as refiners delayed projects to process the flood of inexpensive crude oil, said Chris
Paschall, Industrial Info's vice president of global research for the Oil & Gas and Petroleum
Refining Industries, to several hundred attendees at Industrial Info's 2016 Market Outlook in
Baton Rouge, Louisiana, earlier this month. But he said he expected turnarounds to
increase in 2016.

"When you've got really big margins, you don't want to take your unit down for maintenance,"
Paschall told attendees at the Industrial Info event on November 5. "But margins have
narrowed, which means deferred maintenance projects will be performed in 2016 and
2017."

U.S. crude oil production peaked in April at about 9.6 million barrels per day (BBL/d), before
dropping to about 9.1 million BBL/d, he told the Baton Rouge attendees, adding that the April
figure was the highest domestic crude-oil production since the 1970s. As production
dropped, refiners increased their already-high utilization rate to 96% during the summer,
taking advantage of lower-priced crude oil. During the June-September period, the U.S. Gulf
Coast gasoline crack spreads averaged about $20 per barrel, but they have since fallen to
$5 to $7 per barrel, Paschall said.

The big margins for refiners during the summer resulted in nearly 200 projects being
deferred, delayed or cancelled, he said. Refiners originally planned the same number of
projects for 2014 and 2015, but the average size of this year's project has swelled to about
$17 million, from the average $7 million to $9 million size in 2014.

Refiners had scheduled about $16 billion of capital and maintenance projects this year, but
Industrial Info sees only about $5 billion of that actually taking place. "We've seen over $16.5
billion worth of projects deferred to 2016 and 2017, while another $14.4 billion of 2015
projects have been cancelled or placed on hold," Paschall said.

"Despite the large decline in project spending for 2015, the amount of active spending going
on is still quite strong, as the projects that got under way over the past two years won't reach
the peak of their construction period for another 18 to 24 months," he added.

Because refiners were chasing fat margins in 2015, they increased their utilization rate and
deferred turnaround projects, Paschall noted. He said planned turnaround activities at
refineries "will bottom out in 2015," with about 197 planned major unit turnarounds kicking
off, well below 2014's 210 planned major unit turnarounds and 2013's 237 planned major
unit turnarounds. But he predicted unplanned outages will surge this year, to an estimated
352, leading to a total of 549 turnaround and unscheduled maintenance projects this year.
"Planned turnaround activity should pick up in 2016," he projected.

Click on the image at right to see a bar chart of major unit
turnarounds at U.S. refineries.

Given the industry's historical project fall-out rate, Paschall projected 2016 would see about
$5.4 billion of projects begin construction in the U.S. next year. Of that sum, about $1.4 billion
is forecast to take place on the Gulf Coast.

Paschall noted the uncertainties that hang over global crude-oil production, including
production decisions by the Organization for Petroleum Exporting Countries (OPEC) and
U.S. companies, as well as any geopolitical events that could affect oil production. However,
despite an inability to pinpoint potential inflection points, Paschall said the global crude-oil
market looks to remain over-supplied for 2016 and 2017: "We're not going to see $75 or $80
per barrel crude for another year or two."

Click on the image at right to see the recent history of
global crude oil supply and demand, and a projection for the next five quarters of global
crude-oil production.

That should bode well for refiners' profit margins. However, refined petroleum products are a
global commodity, and as such are subject to international laws of supply and demand.
Paschall noted that about 25 million BBL/d of new crude unit capacity is scheduled to be
brought online between 2016 and 2020. Most of that planned capacity--about 14.8 million
BBL/d--is scheduled to be built in Asia. In North America, refiners have proposed adding
about 2.4 million BBL/d of new capacity by 2020. Industrial Info does not believe all of those
projects--either domestically or overseas--will move forward according to their original
schedules. Still, Paschall said there were so many projects under development that refinery
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economics could be significantly altered over the next five years.

Industrial Info Resources (IIR), with global headquarters in Sugar Land, Texas, five offices in
North America and 10 international offices, is the leading provider of global market
intelligence specializing in the industrial process, heavy manufacturing and energy markets.
Industrial Info's quality-assurance philosophy, the Living Forward Reporting Principle™,
provides up-to-the-minute intelligence on what's happening now, while constantly keeping
track of future opportunities.

Please enter any questions or suggestions below.

Questions/Suggestions:

Send
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Upcoming Tradeshows & Events

Industrial Info's Market Outlook & Networking Event continues to grow in popularity and was
attended by more than 1,700 people last year. Join us after the outlook for an evening of
cocktails, hors d'oeuvres, networking with other industry leaders, and further discussions
with our industry experts.

Register Now » 

Industrial Info is pleased to be returning to Chicago in second-quarter 2016 for our popular
annual Industrial Market Outlook & Networking Event! Industrial Info is currently tracking
more than 8,000 capital & maintenance projects worth $568 billion that are set to begin
construction in 2016 in the U.S. & Canada, including more than $45 billion worth of projects
in the Great Lakes market region. Exact date to be determined.

Register Now » 

Tradeshows

Booth #5416
December 8 - 10, 2015
Las Vegas, NV, USA

Please enter any questions or suggestions below.

Questions/Suggestions:

Send
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New Products & Resources

North America Chemical Processing Industry Potential Spending Activities - 2016 Edition

Industrial Info's North American Chemical Processing Industry Potential Spending Activities
Wall Map provides an overview of 2,600+ Chemical Processing Industry projects at more
than 1,000 chemical processing plants in the U.S., Canada and Mexico valued over $106
billion USD.

PECWeb Geolocator

(Click image to enlarge) (Click image to enlarge)

Make sure to have a look at our PECWeb Geolocator tool, available from all plant and project
searches in PECWeb. The Geolocator provides a visual guide to the projects that interest
you and allows you to run a range of queries to find the opportunities that you're after. While
the tool is straight-forward and easy to use, we will be posting a detailed guide on our site
soon!
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