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LNG Production Projects Disrupted Amid Global Oversupply, 

COVID-19 Pandemic 

Global oil storage has been in the public spotlight for the past several weeks. Falling fuel consumption due to COVID-19 

lockdowns, compounded by a price war between Saudi Arabia and Russia, has led to a massive buildup[ ... ] 

Continue reading -

Dow, Chemtrade Among U.S., Canadian Chemical Giants to Delay 

Project Maintenance 

As COVID-19 continues its deadly trek throughout the US , some states are seeing a dramatically higher number of reported 

cases than others. As of early April, three states accounted for more than half of all reported i [. ] 

Con1inue reading -

Industrial Info Tracks More than $170 Million in U.S. Power 

Maintenance Projects Affected by COVID-19 

Earlier this month, the OPEC+ group, which includes Saudi Arabi a, Russi a and other nations, agreed to cut oi I production by 

9.7 million barrels per day (BBL/d) in May and June, representing roughly 10% of global supply [. ] 

Continue reading -

Join Industrial Info for a Webinar on the Global Power Spending 

Outlook 

Only a couple of months ago in the Chemical Processing Industry, capzacity investment projects in the U.S. continued at a 

prolific pace in response to continued low feedstock and energy costs. Similarly, inexpensive meth [. ] 

Con1inue reading -

Upcoming Events 

lndustri al Info Resources is pleased to present our upcoming market outlook schedule focusing on our core industries. Click 

below to learn more about upcoming events that lndustri al Info wi II be hosting 

Con1inue reading -
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LNG Production Projects Disrupted Amid Global Oversupply, COVID-19 Pandemic 

Stuck between the COVID-19 pandemic and an already oversupplied market, many liquefied natural gas (LNG) production projects across the globe are being put on hold, 

delayed or cancelled. 

As of mid-May, Industrial Info was tracking more than $150 billion worth of LNG production projects that have been affected by COVID-19-related issues. This includes $50 

bi Iii on in North American projects 

LNG Project Activity Affected by COVID-19 
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U.S. exporters have seen a number of cancellations for purchased LNG destined for export, as companies in Europe and Asia are experiencing falling demand due to 

COVID-19. For more information, see April 27, 2020, Market Brief-- LNG Cargo Deliveries Cancelled Across the Globe 

In its April Short Term Energy Outlook (STEO), the U.S. Energy Information Administration (EIA) forecast that U.S. LNG would average 6.6 billion cubic feet per day (Bcf/d)

in the second quarter of 2020 and 6.0 Bcf/d in the third quarter. LNG exports in the third quarter were 0.3 Bcf/d lower compared with the March STEO because of lower 

expected global demand for natural gas 

The fall in crude oil prices has caused oil-linked LNG cargoes to narrow the gap between spot LNG prices and long-term LNG contracts already in place, prompting some 

buyers to review their long-term supply contracts in light of lower spot prices In turn, this has caused additional uncertainty for some U.S. LNG developers, who are mulling

delaying their projects until the drop in demand due to COVID-19 goes away 

Cheniere Energy lncorporated's (NYSE LNG) (Houston. Texas) Chief Executive Officer Jack Fusco said during the company's April 30 earnings conference call that the 

global LNG market continued to grow during the first quarter, with output at a record level of almost 100 million tons. About 10 million tons of new LNG supply were added 

in the first quarter, with about 70% coming from the U.S. 

"This came on the heels of the approximately 40 million tons of new LNG supply in 2019," Fusco said. "The continued supply surge entered an already amply supplied 

global market, which is now also trying to cope with the pandemic" 

"The record oversupply has created an environment where spot cargoes are cheap and plentiful. giving importers options that were not consistently available before. Until 

the supply glut works itself out and there is significant growth in demand, it is not very likely that the U.S. will see any new financial investment decisions (FIDs) on 

liquefaction projects in 2020," he continued

"We have already seen announcements of FID delays and cancellations from projects totaling over 100 million tons per annum of capacity," Fusco said. "In early 2019. we 

expected projects totaling approximately 100 million tons per annum of capacity to have a reasonable chance of FID in 2020 and another 30 million tons of capacity in 

2021 . After the demand and supply shocks. which gained during the first quarter, we anticipate that FIDs in 2020 wi II be much lower. totaling under 15 mi Iii on tons per 

annum of capacity, with some projects shifting to a 2021 FID and others delayed even further," Fusco continued. We now expect FIDs for the two-year period to total

approximately 65 million tons or about half of our previous forecast."

Cheniere has delayed its FID for the 4.5 million-metric-ton-per-year Train 4 unit at its Corpus Christi operations in Texas. For more information, see Industrial Info's project

report 

Current market conditions and COV ID-19 will not affect the construction timetables for Cheniere's 4.5 million-metric-ton-per-year Corpus Christi Train 3 and 4.5 million

metric-ton-per-year Sabine Pass Train 6 in Cameron, Louisiana, Fusco said. Construction of Corpus Christi Train 3 was about 84% complete, and Sabine Pass Train 6 

was about 54% project complete, he said. For more information, see Industrial Info's project reports for Corpus Christi Train 3 and Sabine Pass Train 6. 

A delay is also the case with Sempra Energy's (NYSE SRE) (San Diego, California) $3.5 billion Port Arthur LNG project, where the company has pushed back a final 

investment decision to 2021 . 

"I think the ability to go out and project finance Port Arthur in the current market is somewhat limited," said Sempra LNG Chief Executive Officer Justin Bird during the 

company's May 4 earnings conference call. "I think in the short term, we see some uncertainty and unpredictability given what we're seeing in the oil prices And the third 

thing I'd say is that we, at Sempra, in partnership with Bechtel (Corporation (Reston, Virginia), the project's engineering, procurement and construction provider), see some 

opportunities to potentially decrease the cost of the construction, given that we're seeing a global slowdown on large capital projects So, we think frankly this project can 

be stronger, although delayed We think it will be bring a better return to our investors and frankly be a better project for our customers." 

For more information on the 7.7 million-metric-ton-per-year unit, see Industrial Info's project report 

In April, Sempra announced the third train of its Cameron LNG liquefaction-export project in Hackberry, Louisiana, had entered the final commissioning phase 

Commercial operation of Train 3 remains on track to begin in the third quarter of 2020, according to the company Sempra will be able to export about 12 million metric 

tons per year of LNG from Cameron LNG. 

In addition, the likelihood 2020 FIDs for Freeport LNG's Train IV in Quintana, Texas, Tellurian lncorporated's (NASDAQTELL) (Houston) Driftwood LNG project in Lake 

Charles, Louisiana, and the Magnolia LNG Project, also in Lake Charles, are in jeopardy due to current market conditions. In a deal that was expected to close on May 15, 

Liquefied Natural Gas Limited (Sydney, Australia) was selling the Magnolia LNG Project to Global Energy Megatrend Limited (London, England) for $2.25 million. For 

more information, see Industrial Info's project reports on Freeport LNG's Train IV, Tellurian's Driftwood and the Magnolia projects 

Freeport LNG's 5.1 million-metric-ton-per-year Train 3 has achieved commercial operations, it was announced earlier this month. Toshiba Corporation and SK E&S have 

contracted to buy the LNG from Train 3. 

Please enter any questions or suggestions below. 

Questions/Suggestions

SEND 
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Dow, Chemtrade Among U.S., Canadian Chemical Giants to Delay Project Maintenance 

U.S. and Canadian chemical producers have kept much of their operations running during the COVID-19 pandemic, as their work is widely considered essential to 

infrastructure. Although demand is down for chemicals related to transportation fuels, it is skyrocketing for those used in medicine, medical devices, cleaning products and

packaging Industrial Info is tracking more than $500 million worth of maintenance-related projects in the U.S. and Canadian Chemical Processing Industry that have been 

delayed or otherwise affected by COVID-19 precautions, with more than 90% of the spending attributed to the U.S. Southwest and Western Canadian regions 

Click here for a list of maintenance projects at chemical facilities in the U.S. and Canada to be delayed due to COVID-19 precautions 

U.S., Canadian Chemical Maintenance Projects Affected by COVID-19, by Industry Sector

Industry ■ Total Investment Value ($Millions)
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The Dow Chemical Company, a subsidiary of Dow Incorporated (NYSEDOW) (Midland, Michigan), was set to begin regular inspections on a 550 million-pound-per-year 

low-density polyethylene (LOPE) unit in Plaquemine, Louisiana, in March, but it will now kick off later this month. More dramatically, Dow had planned to begin an 

electrical maintenance turnaround at its vinyl acetate plant in Texas City, Texas, this quarter, but is not expected to do so until a year from now, at the earliest 

Dow also is re-evaluating a series of third-quarter turnarounds at its ethylene plant in Fort Saskatchewan, Alberta, including polyethylene production trains 2 and 

3, which produce 500 million and 869 million pounds per year, respectively, and the natural gas-fired, combined-cycle Cogen Unit 1, which generates 90 megawatts 

(MW) Dow already has postponed a turnaround on the facility's LHC-1 Ethylene Unit, which produces 2.3 billion pounds per year, until third-quarter 2021. 

In a recent quarterly earnings-related conference call, Dow executives acknowledged that lower polyethylene and global energy prices had forced the company to i die three 

polyethylene and two elastomers production units, located on the U.S. Gulf Coast and in Argentina, for at least 30 days The plants have an aggregate annualized capacity

of approximately 2 billion pounds, or about 10% of Dow's global annual capacity For more information, see Industrial Info's project reports on the LDPE and vinyl acetate 

turnarounds in the US , and polyethylene Train 2, Train 3, and Cogen Unit 1 and Train 3, and LHC-1 in Canada. 

LyondellBasell Industries NV (NYSE LY B) (Houston, Texas) recently announced it would cut about $500 million from its 2020 capital-spending budget, and the company is 

postponing a pair of maintenance projects at its Bayport Polyolefins Plant in Pasadena, Texas, from the summer to the third quarter polypropylene units C and E, 

each of which produce about 1.65 billion pounds per year The company also is considering delays to polypropylene lines J, Kand M at its Lake Charles Polyolefins 

Plant in Westlake, Louisiana, which together produce about 1. 69 billion pounds 

Despite myriad challenges from COVID-19, LyondellBasell's outlook for its polyethylene business remains positive, with executives recently noting its integrated 

polyethylene margins have stayed strong. For more information, see May 4, 2020, article - LyondellBasell Cuts $500 Mi Iii on from Capex, Concedes 2020 Market Likely to

Remain Rough, and Industrial Info's project reports on Bayport Unit C and Unit E, and Lake Charles lines J and Kand Line M .. 

Chemtrade Logistics Incorporated (Toronto, Ontario) also has either pushed back or is considering delays for a series of maintenance projects in the U.S. and Canada. A 

turnaround on its 800-ton-per-day sulfuric acid plant in Beaumont, Texas, was pushed back from March to October, and the company is considering similar delays to 

scheduled turnarounds at a chlorine plant in North Vancouver, British Columbia, which produces 155,000 and 408,000 metric tons per year of chlorine and 

hydrochloric acid, respectively, and a sodium nitrate plant in Syracuse, New York. For more information, see Industrial Info's reports on the sulfuric acid, chlorine and 

sodium nitrate projects 

Please enter any questions or suggestions below. 

Questions/Suggestions

SEND 
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Industrial Info Tracks More than $170 Million in U.S. Power Maintenance Projects 

Affected by COVID-19 

Industrial Info is tracking more than $17 0 million in U.S. power maintenance projects that have been affected by the COVID-19 pandemic The natural gas-fired sector 

accounts for the majority of projects. lndustri al Info previously tracked two nuclear refueling outages where work was slowed, but these have now been completed. In terms 

of geography, the Southwest market region, which includes Arkansas, Louisiana, Oklahoma and Texas, leads by project value, with $41.8 million in affected projects 

Among the largest projects canceled due to the pandemic is Southern Company (NYSE SO) subsidiary Alabama Power Company's (Birmingham, Alabama) planned first

quarter maintenance for the 884-megawatt (MW) Unit 4 at the Ernest C. Gaston coal-Ii red power plant in Wi lsonvi lie, Alabama. The project was originally planned to kick 

off in late March and has so far not been rescheduled. For more information, see Industrial Info's project report. 

Nebraska Public Power District (Columbus, Nebraska) had originally planned to begin a 40-day maintenance outage at the 681-MW Unit 2 at the Gerald Gentleman coal

fi red power station in May, but this has been pushed out to September due to COVID-19. For more information, see Industrial Info's project report. 

Among the renewable energy maintenance projects affected by the virus is the U.S. Army Corps of Engineers' planned maintenance for units 1-5 at the Garrison 

Hydropower Station near Riverdale, North Dakota. The project was originally planned to have ki eked off in Apri I and involved normal inspection and repairs to three 128-

MW units and two 155-MW units. The start date of the project has been moved to the third quarter, and completion is expected by the end of the year For more 

information, see Industrial info's project report 

In the wake of the pandemic, U.S. power companies may decide implementing some planned maintenance projects can be put off. While to Power Industry is showing 

relative resiliency compared with some other industrial sectors, power demand has dropped, at least temporarily In April, U.S. demand had plunged to a near 17-year low, 

according to analysts and the Edison Electric Institute (EEi) trade group EEi said power output fell to 64,061 gigawatt-hours during the week ended Apr
i

l 18. T hat was 

down 4.2% from the same week in 2019 and was the lowest in a week since May 2003 Depending on how soon the U.S. economy normalizes and if the virus grows 

worse could affect how power companies decide to pursue their maintenance project schedules on equi pment that may not be experiencing as much as wear and tear as 

originally planned In addition, maintenance projects could take longer than originally planned as Ii mited numbers of workers are allowed on site and safety 

implementations slow work. 

Please enter any questions or suggestions below. 

Questions/Suggestions

SEND 
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Join Industrial Info for a Webinar on the Global Power Spending Outlook 

lndustri al Info is pleased to be presenting a complimentary webi nar on the spending outlook for the global Power Industry on Wednesday, June 24 at 10 a .m. Central lime. 

Join Britt Burt, Industrial Info's vice president for Power Industry research, and Shaheen Chohan, vice president for Global Analytics, as they discuss the trends that are 

driving global power industry investments, both now and in the future. 

Some of the topics to be discussed include 

• Market trends by world region

• The outlook for renewable energy investments

• Hot spots for development of new natural gas-fired power generation capacity

• A global overview of the coal-ti red generating sector

• Key areas of the world where new nuclear power generation is being developed, and more

Join us for this complimentary and informative webi nar. Make sure to RSVP today! 

Please enter any questions or suggestions below. 

Questions/Suggestions

SEND 
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Upcoming Events 

lndustri al Info Resources is pleased to present our upcoming market outlook schedule focusing on our core industries. Don't miss these live and onli ne opportunities to 
obtain insight into global market trends for the coming year and access valuable information from IIR's industry experts. 

•1t'&iihfii Wednesday, 3th - T hursday, 4th June, 2020

2020 North American Industrial Market Outlook Mid-Year 

Update 

Time: 8 00 AM (PDl), 10 00 AM (CDl), 11 00 AM (EDl) 

RSVP Now-

j 

ft'fi/ihf ii Wednesday, 15th July, 2020 

2020-2021 Petroleum Refining Global Spending Outlook -

Webinar 

Time: 8 00 AM (PDl), 10 00 AM (CDl), 11 00 AM (EDl) 

RSVP Now-
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